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A Story by: John Martin 6 
y/ Al Wenzel 



King Bomba was very proud of his little island 

and the people who lived on it. They worked 

hard, had fun, and stayed out of trouble. 




Fortunately, they had useful skills. Mr. and Mrs. Wingit 

had beer^ trapeze artists in the circus. They supphed the 

island with coconuts and bananas. 




Blossom Frisbee had been a florist. Now she was 
in charge of growing the island's flowers. 




Unfortunately, Blossam was allergic to certain 
types of flowers and did a lot of sneezing. 




Captain Sfiarky, wIki had lost his rod 

and reel in a shipwreck, was very good 

at using a net or spear to catch fish. 




Sharky traded with the island's netmaker, 
Nat the Net, for his nets... 




Dr. MlUicent Diligent had managed to save all her 

medical supplies when her hospital ship sank. 
Now she took care of everyone when they got sick. 
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And... there was Bloomfield. He was an artist who 
liked to paint, play the violin, and write songs. 




Bloomfield spent a lot of his time 
on the banks of Mazuma's only 
river, the Mazumaiippy. There 

he collected little shiny stones. 




■^J^ts 



Bloomfield's greatest enjoyment was painting 
his favorite initials on these little stones. 




D-l-M-E were the initials, 

so Bloomfield called each 

one a dime. 




Bloomfield thought his dimes looked very 
pretty, and he kept trying to trade them 

for food and clothing and other necessities 
-hut no one wanted to trade with him. 




Meanwhile, all the other 

residents of Mazuma went on 

happily trading with each other. 

Sometimes the trading got 

very complicated. 




Nat didn't need any fish just tiien either, and he dfdn't 
want any shots but he was short of coconut milk. 



And so Sharky and Doctor Diligent 
went off to find the Wingtts. 




So Sharky and Dr. Diligent set off 

once a^ain to try and make a trade. 

They sat down on the rrverbank and 

tried to figure it ali out. 




Just then, who should come along but Bloomfield and King Bomba. 





If Spike will trade a spear for my fish, then we can 

trade the spear for some coconuts, the coconuts 

for a net, and the net for the flowers. 





/^ There's just one 
/ problem. Anyone who 
( wanted to cheat could just 
I pick up some of these 
V stones and paint D-I-M-E 

\^^ on them. 
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Loaded with fruits 
and tropical birds! 




11 




You mean minting them, ) 

Your Majesty. After all, this J 

^s now the Wazuma mlotl^ 



Before long, Bloomfield was turning out 

I-du(ler stones, 5-duller stones, 

10-duller stones and 20-duUer stones. 



The people of Mazuma liked the new duller coins. They 

were more convenient than dimes because fewer were 

needed -but ihey were a bit heavy to carry around. 



AI the weekly community meeting, someone 

suggested using paper instead of stones so that 

Mazuma s money would be lighter. 




The paper dollars, which were light 
and easy to carry around, proved to 

be very popular. In fact, they were so 
popular that soon Mazuma's shops 

and industries began to get very busy. 




I^ 


P 


ml 


■«. u 








^ 


s 


^H 


I 


[ 
J. 


o 


i 





13 




And so Mazuma got Its first place to 

store money. It was called a bank 

because it was on the bank of the river. 




Everyone was happy keeping money in the river bank. Of course, it was 

a little inconvenient having to go to the bank to take out money to pay 

for every purchase. Bloomfield kept trying to think of a sitnpier way. 




One day, King Bomba was too ill to get out of bed. He needed money 
to pay Dr. Diligent, so he wrote a letter to Bloomfield at the bank. 



The nent lime MiUicent came Into the river 
bank Btoomfleld handed her the 20 dollars. 
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Yes, "check" is the 

perfect name for money 

thai requtres a signature 

-it's short, neat, 

and businesslike. 




There! All someone 

has to do is write In the 

date, Ihe name of the person 

to be paid and the amount... 

and sign their name. 




The people of Mazuma liked 
Bloomfield's check system. Before 
long, peopte were paying most of 
their bills by check and carrying 
around cash for little things -like 
hamburgers and apple turnovers. 




Since Bloomfield was in charge of 
the bank, he was now called a 

banker. He handled Mazuma's 
money, which was made up of both 

CFi'ih 3rid chpcking .icroiini';. 




One day, Nat the Net came in and 

a loom field got involved in something 

new... lending money. 



y^Vm short of money 
( but unless 1 pay first, 
V I can't get cord and poles^ 
\^o make my nets. 





The cordmmakers and poiemakers, in turn, were glad 

to accept the checks Nat wrote as payment. 

After all, checking accounts are money, too! 




Before long, Bloomfield was making loans to many 

people. As a result, new buildings and new houses begar> 

going up very fast. New soda fountains were built, too. 




After a while, other people opened banks 
an other parts of the island and started lending 
money, too. Soon, things were really humming. 
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Unfortunately, something 
unexpected happened -prices 
began increasing. Everyone had more 
money to spend than before, but there 
were still just the same number of things to buy... 




The Island's children could hardly afford their favorite 

dessert -banana splits -which had always been quite 

cheap on Mazuma because of the large supply of bananas. 




... so everything costs more because people were 
able to pay more, and prices went up. up, up. 

Prices went up for marbles, cracker jacks... 
and almost everything. That's called Inflation. 




Naturally, the children were unhappy. They 
went to see the Mfnistet of Just Desserts... 




The children wanted Bloomfield to 
answer two Important questions. 



Let's take a look at what's been 

happening v/ith Spike the Spear maker 

- perhaps It will help us understand. 



"SpiKe maltes one spear a week. He used to charge 100 

dollars. But now that people have more money they want 

more spears, ,^nct 'pear prices have been going up." 



"The other day several people wanted to buy 
spears -but there was only one for sale." 




"One shopper offered him 100 dollars and then another 
offered 120 dollars. A third shopper offered 125 dollars 
-and got the spear. Now Spike's price Is 125 dollars." 
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"Spike could hire an assistant to help him produce 

mofe spears, but his costs would increase 
-and so would the pnce he charges for spears. " 
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01), I see what 

you're getting at, Gwendolyn. 

Just as your growing feet need 

, the right fit with shoes, Mazuma's 

growing economy needs the 

right fit with money. 




Daddy, maybe 

King Bomba could set up a 

special bank to help you control 

the money supply? Mazuma 

need; a bank lo watch over 

the other banks. 



♦ 





Soon Mazuma had its lirst central bank. It watched over the 

other banks. It could influence the total amount of money that 

other banks could lend. Its name was the Federal Reserve. 




With the new central bank in 

operation, the banks had to slow 

down their lending. People had 

les5 money to spend. Gradually, 

prices stopped rising and 

Inflation slowed down. 




To celebrate, King Bomba named 

Gwendolyn Grendel the new 

Minister of Just Desserts... 




...and Bloomfield rewrote "On the 

Banks of the Maiumazippy," now 

called "In (he Banks On the 

Mazumaiippy, " Everyone sang along 

to the tune of "On the Banks 

of the Wabash Far Away." 
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First, money replaced trading. Then, banks were developed - first as storehouses 
for money, then as operators of the check system and then as lenders. 




...and. therefore, things are a little more complicated, 
but the idea is basically the same. 




Ours is an interesting story too, and in its 
own way, it also began "once upon a dime..." 
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"Once Upon a Dime" may be ordered 

separately or as part of a multi-media 

package that includes a 29 minute Vi-inch 

VHS tape, in-class learning materials and 

a teacher's guide. Up to 35 copies of 

the booklet are available free of charge. 

To order the entire package, send a check 

for $5, payable to the Federal Reserve Bank 

of New York, to: 

Federal Reserve Bank of New York 

Public Information Department 

33 Liberty Street 

New York, New York 10045 

(212)720-6134 

AD orders, except official school purchase 

orders, must be prepaid. Invoices are 

payable upon receipt of the multi-media 

package. 

To order comic-styie booklets and other 
publications online, go to: 

http://www.ne wyorkfed.org/publications 

Information about the Federa) Reserve Bank 

of New York's education programs can be 

found at: 

http://wwrw.newyorkfed.org/education 

2008 




